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mission, combined with internal demand and supply factors within
India" (Krueger). Those who would expect that after such an
announcement there would be an effort at explanation of the past
behaviour of Indian exports would be seriously disappointed at
what follows.
Dr. Krueger blames the Planning Commission for "neglecting
investment in export industries," but one is left wondering how
such neglect—even if such neglect can be shown (which it is not)
to exist—can now explain the past behaviour of exports. As an
"additional support" to her thesis, she refers to the Indian balance
of payments on private account being in approximate balance and
blames the Government "for huge increases in import level for
Government purchases without attempting any simultaneous
measures of export promotion." Surely export stagnation of such
long-standing is not to be explained by extremely heavy imports
on Government account in recent years! As the final proof, she
cites the fear of the Planning Commission that the supply of ex-
portable goods, particularly cotton textiles, may fall off considerably
with rising domestic demand. That the fears of the Planning Com-
mission were not well-grounded is obvious from the fact that in
the last three years cotton textile output barely increased at all
owing to the limitations of both domestic and foreign demand and
the industry worked with substantial excess capacity. Contemporary
concerns seem to have weighed so heavily on Dr. Krueger that
the longer-term significance of my findings was totally neglected.
3. In paragraphs 3 and 4 of his note, Professor Bauer carried the
ball forward from Dr. Krueger and, besides other charges, deplored
my not supplying "information on the share of Indian exports in
world exports of particular commodites." This was regarded -as-
crucial because "if this share had increased in a constant or dec-
lining total volume of world exports, this would more nearly support
his (Patel's) thesis. In fact this information has not been produced.
The actual development has beeu the opposite; there has been an
increase in the volume of world exports of these' commodities
with a decline in India's share." This long quotation would not have
been cited were it not a classic example of indiiference to evidence.
The needed information could have been easily derived from text-
tables on pp. 495-6 of my study even without the use of a
slide-rule. If this simple arithmetical exercise had been undertaken

